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NOTICE

Notice is hereby given that the 35t Annual General Meeting of the members of Kavi
Commercial Company Limited will be held on Saturday, 28% September 2019 at 11:00 a.m. at
the Registered Office of the Company situated at Viraj Impex House, 47 P. D'Mello Road,
Mumbai 400009 to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements of the Company for the
financial year ended March 31, 2019 and the Reports of the Board of Directors and Auditors’
thereon.

2. To re-appoint a Director in place of Mrs. Vidya P. Didwania, who retires by rotation at this
Annual General Meeting and being eligible offered herself for re-appointment.

3. To consider and, if thought fit, to pass, with or without modification, the following resolution as an
ordinary resolution;

“RESOLVED THAT pursuant to the provisions of Section 139 of the Companies Act, 2013 read
with the Companies (Audit and Auditors) Rules, 2014, (including any statutory modification(s)
or re-enactment thereof) and pursuant to the recommendations of the Board of Directors, M/s.
IR, Jain & Co. (Firm registration no. 103915W), Chartered Accountants be and is hereby
appointed as statutory auditor of the company to hold office from the conclusion of this Annual
General Meeting (AGM) till the conclusion of the AGM of the Company to be held in the year
2024.

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to fix the

remuneration payable and the reimbursement of out-of-pocket expenses, if any, to the said
Auditors.”

SPECIAL BUSINESS

4. To consider and if though fit to pass, with or without modification(s), the following
resolution as an ordinary resolution;

“RESOLVED THAT in partial modification to the resolution passed by the Members at the Annual
General Meeting (AGM) of the Company held on 29t September 2017 and pursuant to Section 196,
197 and 203 read with Schedule V to the Companies Act, 2013 (the Act) and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force) and as recommended by the
Nomination and Remuneration Committee, approval of the members of the Company be and is
hereby accorded for payment of a Bonus of Rs. 6,500,000(Rupees Sixty five lacs only) to Mr. Prakash
R. Didwania, Managing Director (DIN:00225978) for the Company’s Corporate Financial year ended
on March 31, 2019;
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RESOLVED FURTHER THAT any of the Directors of the Company be and is hereby severally
authorized to take such steps expedient or desirable to give effect to this resolution.”

By order of the Board of Directors
For Kavi Commercial Company Limited

WY
~4

Prakash R Didwania

Managing Director

DIN:00225978
Registered Office:
Viraj Impex House,
47, P.D’"Mello Road

Muambai — 400 609

Place: Mumbai
Dated: August 31, 2019

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy or
proxies to attend and vote instead of himself and proxy need not be a member of the
company. A person can act as proxy on behalf of members not exceeding 50 (fifty) and
holding in the aggregate not more than 10 (ten) percent of the total share capital of the
company carrying voting rights. A member holding more than ten percent of the total
share capital of the company carrying voting rights may appoint a single person as proxy
and such person shall not act as a proxy for any other person or shareholder.

2. The instrument appointing the Proxy, duty completed and signed, must be deposited at
the Registered Office of the Company not less than 48 hours before the commencement of
the Meeting. A Proxy does not have the right to speak at the meeting and can vote only
on a poll.

3. Corporate Members intending to send their authorized representatives to attend the
Meeting pursuant to Section 113 of the Companies Act, 2013 are requested to send to the
Company, a certified true copy of the relevant Board of Directors resolution together with
their respective specimen signatures authorizing their representative(s) to attend and
vote on their behalf at the Meeting.

4. Electronic copy of the Notice of the 35t Annual General Meeting of the Company along
with Attendance Slip and Proxy Form is being sent to all the members whose email IDs
are registered with the Company/Depository Participants(s) for communication
purposes unless any member has requested for a hard copy of the same. For members
who have not registered their email address, physical copies of the Notice of the 35t
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Annual General Meeting of the Company along with Attendance Slip and Proxy Form is
being sent in the permitted mode.

Notice of the 35 Annual General Meeting and the Annual Report for the financial year
2018-19  will also be made available on the Company's website ie.
wivw kavicommercial.com. The yhysmal copies of the aforesaid documents will also be
available at the Company s Registered Office in Mumbai for inspection during normal
business hcurs on working days. Even after registering for e-communication, members
are entitled to receive such communication free of cost in physical form, upon making a
request for the same by post. For any communication, the shareholders may also send
requests to the Company’s investor email id: virajimpex@virajimpex.com.

The Voting rights of shareholders shall be in proportion to their shares of the paid up
equity share capital of the Company.

Members / Proxies are requested to bring attendance-slip along with their copy of
Annual Report to the Meeting.

All documents referred to in the notice are being open for inspection at the registered
office of companies during the working hours of working days.

The Register of Members and Share Transfer Books of the Company shall remain closed
from September 23, 2019 to September 28, 2019 (both days inclusive).

R. M. Mimani & Associates LLP, Company Secretaries have been appointed as the
Scrutinizer to scrutinize the ballot voting process in a fair and transparent manner.

Pursuant to Section 107 of the Act read with Rule 20 of the Companies (Management and
Administration) Rules, 2014, there will not be voting by show of hands on any of the
agenda items at the Meeting and poll will be conducted in lieu thereof.

Members who do desire may send duly completed Ballot form attached with the notice
so as to reach to RM. Mimani & Associates LLP, Company Secretaries, being the
Scrutinizer appointed by the Board of Directors of the Company at the Registered Office
of the Company not later than September 27, 2019 (6.00 p.m.). Ballot form received after
this date will be treated as invalid.

The results along with the scrutinizer’s report shall be placed on the website of the
Company.

The Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013 with
respect to the Special Business listed in item no. 4 are annexed hereto and forms part of

this Notice,
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EXPYLANATORY STATEMENT

Explanatory Statement pursuant to Section 102 (1) of the Companies Act, 2013 sets out all
material facts relating to the business mentioned in item nos. 4 and 5 of the accompanying Notice
of the Annual General Meeting. S UL e -

TItem No. 4

The Business of the company has gone through various challenges of steel market as well as
various restrictions applicable in the operation of the business of steel, in spite of these
challenges business of the company is handled well and shown profitability during current
financial year for which considerable efforts of Mr. Prakash R. Didwania Managing Director
of the company cannot be ignored hence board decided on recommendation of
Remuneration Committee to pay bonus of Rs. 65,00,000/- (Rs. Sixty Five Lakhs only) to Mr.
Prakash R. Didwania subject to the approval of the share holders of the company. The total
managerial remuneration including the above payments is within the limit specified under
Section Schedule V read with 197/198 of the Companies Act, 2013. The above payment
requires the approval of the Shareholders in the General Meeting hence this resolution is
proposed.

This should be considered as a statement under section 102 of the Companies act 2013.
Mr. Prakash R. Didwania, and Mrs Vidya P. Didwania, Directors of the Company are
interested in the proposed resolution.

By order of the Board of Directors
For Kavi Conu‘ﬁrmal Company Limited

&{

Prakash 13 idwania
Managing Dixector
DIN:DOE&B%
Registered Office: )
Viraj Impex House,
47, P.ID’'Mello Road

Mumbai - 400 009

Place: Mumbai
Dated: August 31, 2019
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DIRECTORS REPORY

Te

The Members

Kavi Commercial Company Limited
Mumbai

Your Directors have pleasure in presenting the 35% Annual Report together with the audited
financial statements of Kavi Commercial Company Limited (the “Company”) for the

financialyear ended March 31, 2019.

e FINANCIAL RESULTS

For the Year For the Year

Ended Ended

31.03.2019 31.03.2018

{Rs.in Lacs) (Rs.in Lacs)

Gross Income 12073.53 7549.18

Profit/(Loss) before Interest & Depreciation 152.49 43.88

Interest 11.55 12.11

Depreciation 19.30 8.87

Profit/ (Loss) before Taxation 121.64 22.90

Tax Expenses 11.74 (5.59)

Net Profit/(Loss) 109.90 28.49

Profit brought forward from previous year 240717 2339.81

Issue of Bonus Shares -154.35 -

Other Comprehensive Income -135.79 38.87

Balance Carried to Balance Sheet 2226.93 2407.17
*Including opening OCI

« DIVIDEND

With a view to conserve the resources of the Company, Directors have not recommended any
dividend.

¢« OPERATION AND FUTURE PROSPECTS
The Company deals in the flat steel product viz. prime flat products like Hot Rolled, Cold
Rolled, P’re painted Coils, H.R. Plates, Alloy/Non Alloy Steel Rod, Round Bars efc.

Company’s Gross Income increased by 59.93% during the F.Y. 2018-19 as compared to
previous E.Y. 2017-18. In spite of volatility in steel prices and losses on foreign exchange
currency fluctuations, Gross Income and margin of the company was better compare to
previous year 2017-18,

FY 2018-19 was indeed a year of two halves for India - with very strong business environment in
the first half, and a challenging second half after the onset of certain strains in the overall
financial system. The ongoing affordable housing scheme, dedicated freight and industrial
corridors, "Make in India’ initiatives and the newly launched project to provide piped water at
every home have significant potential to propel urban as well as rural steel demand. Next-
generation infrastructure, gas grids, water grids, highways, etc. could witness significant
investment boost.
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The Indian economy is likely to grow at around 7% over the next decade. As GDP growth and
steel growth have displayed a strong consumption correlation in recent past, steel demand is
likely to grow at around 6-7%, which implies that the counirv’s robust growth in demand and
consumption in 2019-20.Your directors are hopeful for the good business growth prospects in
financial year 2019-20.

RESERVE & SURPLUS
During the financial year under review, no armount has been transferved to any reserve.

SHARE CAPITAL

During the financial year 2018-19 Company has increased its Authorized Shares Capital from
Rs. 1,75,00,000(17,50,000 equity shares of Rs. 10each) to Rs. 3,50,00,000 (3500,000 equity shares
of Rs. 10each}

Daring the financial year 2018-19 Company has issued 1543,500 bonus shares of Rs. 10each
fully paid up by capitalization of its permitted free Reserves and The paid-up equity share
capital has been increased from 1,47,00,000 {14,70,000 equity shares of Rs. 10each) to Rs.
3,01,35,000 (30,13,500 equity shares of Rs. 10each).

SUBSIDIARY COMPANIES, [OINT VENTURE OR ASSOCIATE COMPANIES
As on March 31, 2019 the Company has one Associate company named as Viraj Properties
Private Limited. There was no subsidiary or joint venture Company as on March 31, 2019

CONSOLIDATED FINANCIAL STATEMENT
The Company is required to consolidate its financial statements in terms of the provision of
Section 129(3) of the Companies Act, 2013 and Rules made there-under during the financial

year.

CORPORATE GOVERNANCE
Provisions of regulation 27 of SEBI (Listing Obligations and Disclosure Requirerents)
Regulations, 2015, are not applicable to the company during the financial year.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL

POSITION OF THE COMPANY
There are no material changes and commitments affecting the financial position of the

Company, after Balance Sheet date.

DIRECTORS & KEY MANAGERIAI PERSONNEL

> In terms of the Provisions of section 152 Companies Act, 2013 and of Articles of
Agsociation Vidya P. Didwania, Director of the Company, retires by rotation at the
ensting Annual General Meeting and being eligible, seeks re-appomntment.

»  All Independent Directors had furnished to the Company a declaration under Section
149(7} of the Companies Act, 2013 stating that they meet criteria of Independence as
provided under section 149{6) of the Companies Act, 2013 and SEBI (LODR), 2015.

NUMBER OF MEETINGS OF THE BOARD

During the financial year ended on March 31,2019, Eight (08} Board Meelings and 6 {Six]
Audit Committee Meetings convened and held in accordance with the provisions of the
Companies Act, 2013 and rules made there under. All the Directors actively participated in
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the meetings. The defails are given below. The mfervening gap between the meetings was
with the period prescribed under the law.

Sr. Date of No of Directors on No. of Directors
No. Meeting the date of meeting attended the meeting

1 21/05/2018 4 4

2 08706/ 2018 4 4

3 20/07/2018 4 1

4 03/09/2018 4 4

) 08/10/2018 4 4

é 29/10/2018 4 4

7 28/01/2019 4 4

8 27/03/2019 4 4

INDEPENDENT DIRECTORS MEETING:

A meeting of the Independent Directors of Company convened and held in compliance with
the requirements of Schedule IV of the Companies Act, 2013 and the provisions of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

AUDIT COMMITTEE:

Audit Committee of the Board of Directors was constituted in terms of provisions of Section
1772} of the Companies Act, 2013 and Rule 6 of the Companies (Meetings of Board and its
Powers) Rules, 2014. The Audit Committee comprises of Mr. Taraknath P. Gupta, Mr. Schan
Singh and Mr. Prakash Didwania. During the financial vear ended on March 31, 2019, Audit
Commitiee met 6 (Six} times and all the members of the Commitiee were present in all the
meetings.

NOMINATION AND REMUNERATION COMMITTEE

Nomination and Remuneration Committee was constituted in terms of the provisions of
Section 178 of the Companies Act, 2014, The Nomination and Remuneration Comnuttee
comprises of all non-executives Directors, 1.e. Mr. Vidya Didwania, Mr. Taraknath P. Gupta
and Mr. Sohan Singh, During the financial year ended on March 31, 2019 Nomination and
Remuneration Committee met 2 (Two) and all the members of the Committee were present in
all the meetings.

STATUTORY AUDITORS

Jignesh Shah, Chartered Accountant (Membership No. 117121}, who was appointed as
Statutory Auditors of the Company at the Annual General Meeting held in the year 2017 for a
period of five years tll the conclusion of the Annual General Meeting of the Company to be
held in the year 2022. Jignesh Shah has informed the board their unavailability to continue as
Auditor of the company and requested to the board for appointment of another Auditor in
their place in the next Annual General meeting of the company to be held on 28% September

2019

Therefore, in compliance with the provision of section 139 of the Companies Act, 2013, M/5. J.R.
Jain & Co. (Firm registration no. 103915W.), Chartered Accountants are recommended for
appointment as statutory auditor of the company and to hold office from the conclusion of this
Annual General Meeting {AGM]} till the conclusion of the AGM of the Company to be held in the
year 2024
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CORPORATE SOCIAL RESPONSIBILITY:

Provision of Schedule VII of the Companies Act, 2013 read with Companies Corporate Social
Respensibility Policy) Rules, 2074 are not applicable to the Company during the financial year
uruder review.

TRANSFER OF AMOUNT TO INVESTOR EDUCATION AND PROTECTION FUND
E)JIEPFHI

The Company was not required to transfer any funds to Investor Education and Protection
Fund during the financial vear ended on March 31, 2019,

CHANGE IN NATURE OF BUSINESS
During the year under review, there was no change in the nature of business of the Company.

ORDER FASSED BY REGULATOR OR COURTS OR TRIBUNALS
During the year under review, no orders passed by the regulators or courts or tribunals
impacting the going concern status and Company’s operation in future.

DEPOSITS

During the financial year ended on March 31, 2019, the Company has not accepted any
deposits from the public within the meaning of Section 73 of the Companies Act, 2013 read
with the Companies {Acceptance of Deposits) Rules, 2014.

INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

The Company has adequate internal financial controls with reference to the Financial
Statements pursuant to Rule 8 (5} (viii) of the Companies (Accounts) Rules, 2014,

RISK MANAGEMENT POLICY

Company has Risk Management Committee which has been entrusted with the responsibility
to assist the Board in {a} Overseeing and approving the Company's enterprise wide risk
management framework; and (b) Overseeing that all the risks that the organization faces such
as strategic, financial, credit, market, liquidity, security, property, IT, legal, regulatory,
reputational and other risks have been identified and assessed and there is an adequate risk
management infrastructure in place capable of addressing those risks. The Company rnanages
monitors and reports on the principal risks and uncertainties that can impact its ability to
achieve iis strategic objectives.

VIGIL MECHANISM:
Pursuant to Section 177(9) of the Companies Act, 2013 and Rule 7 of the Companies (Meetings

of Board and its Powers} Rules, 2014) The Company has devised suitable mechanism to
establish a vigil mechanism for Directors and Emplovees fo the report genuine concern in
such manner,

WHISTLE BLOWER POLICY
The Company has a whistle blower policy to report genuine concerns or grievances. The
Whistle Blower policy has Dbeen posted on the website of the Company.

(www kavicommercialcom)
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s ENVIRONMENT AND SAFETY
The Company is conscious of the importance of environmentally clean and safe operations.
The Company’s policy requires conduct of operations in such a rauiner, 50 as to ensure safety
of all concerned, compliances environmental regulations and preservation of natural
TESOUTCES.

s STATUTORY INFORMATION
# The mformation required under section 197 of the Companies Act, 2013 read with Rule
5(1),(2) & (3) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 in respect of employees of the Company is not applicable to your Company for
the financial year under review.

# The Business Responsibility Reporting as required under SEBI (LODR), 2015 and is not
applicable to your Company for the financial year under review.

» Disclosure as required under para F of Schedule V of SEBI {Listing Obligations and
Disclosure Requirements} Regulations, 2015, are not applicable to the Company during
the financial year.

* DISCLOSURES UNDER SECTTON 134(3}(1) OF THE COMPANIES ACT, 2013
Except as disclosed elsewhere in this report, no material changes and commitments which
could affect the Company’s financial position, have occurred between the end of the finangcial
year of the Company and date of this report.

s DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
The Company has devised Anti Sexual Harassment Policy int line with the requirements of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressed) Act,
2013 and has set up Internal Complaints Commiitee to deal with any issues concerning the
objectives of the Act. No complaints have been received by the Committee.

¢« CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO
The particulars relating to energy conservation, technology absorption, foreign exchange
earnings and outgo, as required to be disclosed under Section 134 of the Companies Act, 2013
read with Rule 8 {3) of Companies {Accounts) Rules, 2014.

# Conservation of Energy:

€3] The steps taken or impact on The Company has always given

conservation of energy importance to energy conservation. It

(i) The steps taken by the company continuous to take various measures for

for utilizing alternate source of conservation of energy by regularly

energy monitoring  the  consumption  of
electricity,

{3ii) The capital investment on energy There is no capital investment made by

conservation equipment the Company on energy conservation
aquipment.
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*> Technology absorption:

@

the efforts made  towards

technology absorption

The rnanagement has put their
sustained efforts to adopt new
technology & innovation required in the
course of operations of the Company.

(it}

The benefit derived like product
improvement, cost reduction,
product development or import

The management has put their
sustained efforts to reduce / control cost
to maintain profitability.

(i)

substitution.

i Im case of imported
technology (imported
during the last three vears
reckoned from the
beginning of the fnancial
year) -

1.  The details of technology
imported

fii.  The year of import

iv.  Whether the technology
been fully absorbed;

v.  If not fully absorbed, areas
where absorption has not
taken place and reason
thereof.

The Company has not imported any
technology. The company is not
engaged in  any  manufacturing
activifies.

)

The expenditure incurred on

Research and Development

The Company has not incurred any
expenditure on  research  and
development

¥ The Foreign Exchange earned and the Foreign Exchange outgo -

During the year in terms of actual inflow and outflow is provided as under:

Particulars 2018-2019 2017-2018
Forelgn Exchange Earnings NIL NIL
Foreign Exchange Ouigo Rs. 1,11,47,83,506/ - Rs. 58,32,07,823/ -

« DIRECTORS” RESPONSIBILITY STATEMENT

Pursuant to Section 134{5) of the Companies Act, 2013, Directors confirm that -

a. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relaling to material departures;

the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the

b.

loss of the company for that period;
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¢. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis;

e. the Directors have laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and are operating effectively; and

f. the directors had devised proper sysiems to ensure compliance with the provisions of ail
applicable laws and that such systems were adequate and operating effectively.

¢« ACKNOWLEDGEMENT
The Board places on record its gratitude to Company’s Bankers, Customers, Staff and
members for their continued support and confidence in the Company.

For and on behalf of the Board of Directors of
Kavi Commercial Company Limited

| % ¢

LA i e
Vidya P. Didwania Prakash Didwania
Director Managing Director
DIN: 00226754 DIN: 00225978

Flace: Mumbai
Dated: August 31, 2019
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ANNEXURES TO THE BOARD'S REPORT

Form No.MGT-9
EXTRACTOFANNUALRETURN as on the financial year ended on 31% March, 2019

[Pursuant & section 92(3) of the Comparizs Act, 2013 and rule 12{1) of the Companies (Management and
Administration; Rules, 214;

L _REGISTRATION AND OTHER DETAILS:

i CIN U9999%9MH1985PLC082517
if.  Hepistration Date 25/037 1985
Hi  Name of the Company - Kavi Commercial Company Limited
iv,  Category/Sub-category of the Company Company Limited by Shares Non Government Company
v.  Address of the Registered Office and contact Viraj Impex House, 47, P.D'Melic Road, Masjid {East),
details Mumbai-400 009, Maharashtra, .
vi.  Whether listed company : Yes / No Yes L
vii. Name, Address and Contact details of | Not Applicable
Registrar and [ransfer Agent, if any

I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total rirnover of the company shall be stated:

Sr. Name and Description of main NIC Code of the Product/Service % to total turnover of

No. products/services the Company

1. Steel Trading - 100%

1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. | Name and CIN/ GIN Helding / % of shares held | Applicable

No. | Address of the Subsidiary/ Section
Company Associate .

1 Viraj Properties U701C0MHI999FTCIZ1I018 | Associate 23.30 % 2{6)
Private Limited

V. SHAREHOQLDING PATTERN (Equity Share Capita] Break-up as percentage of Total

Equity)
Category-wise Share-Helding
Category of No. of Shares held at the beginning of | No. of Shares held at the end of the year %
Shareholder the year chang
54
durin
Demat | Physical Total % of Demat | Fhysical Total %of | gthe
total fotal year
Shares Shares -
Promuoters
(1) Indians
Individual/FUF 550000 | - 550000 3741 | 550000 577300 1127300 1 3741 -
Central Govt. - - - - P - - - -
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State Covi(s)

y

Bodies Corporate

200000

200000

200060

210000

416000

Banks, Fls

5

Any other

Sub-total (A) {1)

730000

750000

750000

787500

1537500

(1} Foreign

NRIs/Individuals

Other Individuals

Bodies Corporates

Banks/Fls

Any other

Sub-total (A) (2)

Total Shareholding
of Promoters (A} =

(AHANZ)

750000

15375800

B. Public Shareholding

1. Institutions

Mutual Funds

Banks / Fls

Central Govt.

Staie Govi(s)

Venture Capital
| Funds

Insurance
Compandes

Flls

Foreign Venture
Capital Funds

Others: - specify

Sub-total (BY(1)

2. Non-Institutions

Bodies Corporates

Indian

Overseas

Individuals

Individual
Shareholders
holding niominal
share capital up to
Rs. T lakh

720000

720000

48 98

1325325

1325325

4398

[ndividual
Shareholders
holding nominal
share capital in
excess of Rs, 1 Iakh

150675

5.00%

Others: - specify
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Sub-total (B2

- 720000

| 720000

Ta898 |-

1476000

1476000

48.98 -

Total Public
Shareholding
{By=(BX1y+(B)(2)

- F20000

1 720000

48.98 -

1476000

1476000

Shares held by
Custodian for
GDEs & ADRs

Grand Total
{A+B+

H
i

750000

720000

1470000

100

730000

2263500

3013500

Shareholding of Promoters

Sr. Name of No. of Shares held at the beginning of | No. of Shares held at the end of the
No. Shareholder the year year
Neo.of | % of total % of shares No, of % of total % of %
Shares | sharesof | Pledged/ancum Shares shares of shares change
the bered to total the Pledged in
company shares company | /encumb | sharehol
ered to ding
fotal during
shares the vear
1 Vimal BOOGG 3.40 - 1 102500 340 - -
Didwania
2 | Kailash 175000 | 11.90 - 3BA750 11.50 - -
Didwania
3 | Prakash 175000 | 11.90 . 358750 11.90 - -
Didwania
4 Veena Subhas 150000 | 10.20 - 307500 10.20 - -
Basu
5 Viraj Impex Pyt | 100000 | 6.80 - 205000 8.80 - -
Limited
6 Nirbhay 100000 | 6.80 - 205000 6.80 - -
Holdings Pvt.
Ltd.
Total 750000 | 51.02 1537500 | 51.02 - -
Change in Promoters’ Shareholding {Please speczfv if there is no tha,nge)
Sr. Shareholding at the beginning of the Cumulative Shareholding at the
No. year end of the year
No of Shares % of total shares of the | No of Shares % of total shares
held Company held of the Company
750000 51.02 1537500 51.02
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Shareholding Pattern of ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs

Sr, Shareholding at the beginning of the Cumulative Shareholding at |
No. vear the end of the year .
For Each of the Top 10 No of % of total shares of the Mo of Shares % of total
Shareholders Shares held Company held shares of
' the
Company
At the beginning of the year | 73500 5.00 150675 500
Date-wise Increase /
Decrease in Promoters
Shareholding during the
year specifying the reason - - - -
for increase / decrease (e.g,
allotment / transfer / bonwus
/ sweat equity e}
At the end of the year (oron | 73500 5.00 150675 500
the date of separation, if
separated during the year)
1. Chadha Jugal 10000 0.68 20500 6.68
2 Gupta Rajaram 10000 .68 20500 (.68
3. Khandelwal Kumud 106000 0.68 20500 (.68
4. Jain Angoori Devi 8000 0.54 16400 054
5, Kanta Kiran 7500 0.51 15375 0.51
6. Harlalka N.S, 7000 0.48 14350 048
7. Harlalka Manju 6000 0.41 12300 0.41
8. Nifhawan Vinod 5000 0.34 10250 0.34
9. Nijhawan Sunanda 5000 0,34 10250 0.534
10. Nijhawan Vijay 5000 034 10250 0.34
Total 73500 5.00 150675 500
Sharehoiding of Directors and Key Managerial Personmel:
Sr. Shareholding at the beginuing of the year | Cumulative Sharehclding at
No. the end of the year
For Each of the Directors and No af Shares held % of total shares | No of Shares % of tofal
KMP of the Company held shares of the
Company
At the beginning of the year
1.Prakash Ratanlal Didwania | 175000 11.90 358750 1190
2 Vidya P. Didwania - - - -
3.Taraknath P. Gupta - - - -
4. Sohan Singh - - - -
Date-wise Increase / Decrease | - - *8/10/2018 -
in Promoters Shareholding 183750 Bonus
during the vear specifying the Shares allotted
reason for increase / decrease




KAVI COMMERCIAL COMPANY LIMITED

[CRs: V999801 9RSPLONE2S 17}

| {e.g. allotment / teansfer /
L bonus / sweat equity etc) _
| At the end of the vear 175000 11.50 358750 11.50
INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Secared Loans excluding | Unsecured Loans Deposit Total
& deposits Indlebtedness
Indebtedness at the beginning of the financial year
Principal Amount - - ) - -
Interest due but not paid | - - - -
Interest accrued but not - - - -
due
Total - - - -
Change in indebtedness during the financial year
Addition - - - -
Reduction - - - B
NetChange - - - -
Principal Amount - - - -
Interest due butnot paid | - - - -
Interest accrued but ot - - - -
due
Total - - i -
Remuneration of Directors and Key Managerial Personnel
Remuneration to Managing Director, Whole-time Directors and/or Manager
Sr. Particulars of Remuneration Name of MD/WTD/Manager Total
No, Amount
Prakash !
Didwania
1 Gross Salary 1200,000/- - 1200,000/-
Salary as per provisions contained in - - - -
Section 17(1) of the Income Tax Act,
1961 i
Value of perquisites under Section - - - - ;
17(23 of the Income Tax Act, 1961
Profit in lieu of Salary under Section . - - -
17(3) of the Income Tax Act, 1961
2 Stock Option - - - -
3 Sweat Equity - - - -
4 Commission as % of profit. - - - -
COthers, specify
5 Others, please specify 6500000/ - - - 6500,600/-
Borws payment
Total (A} - - - 7700000/~
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| Ceiling as per the Act . - - [84,60,000/- 3
Remuneration to Other Directors !
Sr. Particulars of Remuneration Name of Directors Total
No. Amount
1. Independent Directors
Fee for attending Board - - - - “
Meetings
{ommission - - - - -
Others, please specify - - - - -
| Total (1) - - - - -
2. Other Non-Executive Directors

| Fee for attending Board -
Meetings

Commission -

Others, please specify -

Total (2) -

Total (B} =142 -

Total Managerial
Hemuneration

Overall ceiling as per the
Act

Remuneration to Key Managerial Personnel other than Managing Director, Whole-time Directors and /or Manager

Sr. Particulars of Remuneration Key Managerial Personnel
No.
CEO Company CFO Total
Secretary Amount
1 Grosgs Salary - 173004/ - 1441918/- 1614922/ -
Salary as per provisions contained in Sectdon - - - -
17{1} of the Income Tax Act, 1961
Value of perguisites under Section 17(2) of the | - - - -
Income Tax Act, 1961
Profit in lieu of Salary under Sections 17(3) of - - - -
the Income Tax Act, 1961
2 Stock Option - - - -
3 Sweat BEquity - -
4 Commnission as % of profit. - . - -
Others, specify
5 Others, please specify - - - -
Total - 173004/ - 1441915/ - 1614922/
PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:
Type Section of the Companies Act Brief Details of Authority Appeal
Description | Penaity / [RO/NCLT/CC | made, if
Punishment / | URT] any




KAVI COMMERCIAL COMPANY LIMITED

[CIN: USUSSOME T HRIPLCORSLT]

Compourdding (give
fees imposed details) |
COMPANY ‘ |
Penalty - . - ' N . ]
Panishment - . - - -
Compounding | - - R - -
Directors
Penalty - - - - BRE
Punishment - - - - -
Compounding | - - - - -
Other Officers in default
Peralty - - T . .
Punishment - - - - -
Compounding | - - - - -

Eor and on behalf of the Board of Directors of
Kavi Commercial Company Limited

- , w

i JRp—

S £ ~4

sl {:
Vidya Didwania Prakash Didwania ‘-
Director Managing Director
DIN: 60226754 DIN: 00225978

Flace: Mumbai
Dated: August 31, 2019



KAVI COMMERCIAL COMPANY LIMITED
CIN: US999SMHINRSPLOB825T
ANNEXURES TO THE BOARD'S REPORT
ANNEXURE III
Particalars of Coniracis or Arrangenents with Related Parties
Form No, AQU-2

{Pursuani to clause (h) of sub-section {(3) of Section 134 of the Act and Rule 8(2) of the Compantes {Accounis) Reles, 2014}

Farm for disclosure of particulars of contracig/prrangements entered into by the company with refated parties referred 1o in sub-
section {17 of Section 188 of the Cornpanies Act, 2013 including certain arm’s length transactions under thivd proviso therete

1. Details of contracts or arrangements or transactions not at arm’s length basis

--Not Applicable--
2. Details of material contracts or sreangement or transactions 3t arm’s length basis
@ (b) © (@) © B
Sr. Neme(s) of the|Nature of Nature oflDuration of the|Salient terms of]Date(s) of Ameunt paid
related party relationship contracts/arran [coniracis fithe contracts orjapproval by the  |as advances,
gernonisfiransa jarrangoments’t Jarrangements  or{Board, if any if any
ctions ransactions transactions
including the
valug, i any.
Valoe in Lacs
11Mr. Prakash Key Manggement [ Directors 201819 F1.00 - N
Didwania Personnel Remuneration
2{ndr, Ram A Singh [Kev Management  |Remuneration 2018-19 14.42 - N
Personnel
3{Mrs. Lalita L. Key Management  |Remunerztion 2018-19 0.57 - INil
Borana Personnel
4iMs. Deepika Key Management  |Remuneration 2018-19 I.16 ~ Nl
Undhad Personnel
i ¥
:F(}r and on behalf of the Board -
T <
; e / & k’\\
Vidva Didwania Prakash Didwania h
Director Director
DIN: 00226754 DIN: 00225978

Place : Mumbai.
Date ; 31/08/2019



CEG/CFO CERTIFICATION TO THE BOARD
{Regulation 17(8) of SEB} {Listing Obligation and Disclosure Requirements) Regulations, 2015}

We, Mr. Ram A. Singh Chief Financial Officer (CFO) and Mr. Prakash R. Didwania
Marnaging Director of Kavi Commercial Company Limited appointed in terms of provision
of Companies Act 2013, do hereby certify to the Board that:

a} We have reviewed the financial statements and the cash flow statement for the
financial year ended on March 31, 2019 and that to the best of our knowledge and
belief:

» These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

+ These statements together present a true and fair view of the Company’s
affairs and are in complance with existing accounting standards, applicable
laws and regulations;

b} There are, to the best of our knowledge and belief, no transactions entered into by the
Company during the financial year ended on March 31, 2019 which are fraudulent,
illegal or violative of the Company’s code of conduct;

¢} We accept responsihility for establishing and maintaining internal controls and that
we have evaluated the effectiveness of the internal control systems of the Company
and we have discloged to the auditers and the Audit Committee, deficiencies in the
design or operation of the internal control, if any, of which We are aware of and the
steps we have taken or propose to {ake to rectify these deficiencies.

d} We have indicated to the Auditors and the Audit Committee:

» Significant changes in internal control over the financial reporting during the
financial year 2018-19

» Significant changes in accounting policies during the financial year 2018-19
and that the same have been disclosed in the notes to the financial statements;
and

» Instances of significant fraud of which we have becomne aware and the
involvement therein, if any, of the management or an employee having a
significant role in the Company’s internal control system over the financial

reporting.
Lo
L3
A 4
Sy
A {2 Qv g
\ an
Managing Director Chief?gﬁanciaﬁ Officer

Flace: Mumbai
Dated; August 31, 2019



INDEPENDENT AUDITOR'S REPORT

To the Members of
KAVI COMMERCIAL COMPANY LIMITED
Report an the Audit of the Standalone Ind AS Financial Statements

Opinion

We have acdited the standalone Ind AS financial statements of Kavi Commerciai Company
Limited (“the Company™). which comprise the balance sheet as at 31st March 2019 and the
statement of Prolit and Loss (inciuding Other Comprehensive Incomel. Statement of Change in
Laquity and statement of cash flows for the vear then ended. and notes to the Standalone Ind AS
finarcial statements. meluding a summary of significant accounting policies and other explanatory

information

In our opinion and te the best of our information and according 1o the explanations given o us. the
atoresaid standalone Il AS financial statements give the information required by the Act in the
manner so required and give a true and falr view in conformity with the accounting principles
generally accepted in india. of the state of affairs of the Company as at Mareh 31, 2019, and

profivloss, changes in equity and its cash Tlows for the year ended on that date.
Basis for Opinion

We conducied our audit in accorgance with the Standards on Auditing (SAs) specifted under
sectton 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements section of cur report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant o our audit of the Standalone Ind AS financial statements under the
provisions of the Companies Acl. 2013 and the Rules there under, and we have fulfilled our other
ethical responsibiiities in accordance with these requirements and the Code of Ethics. We beljeve
that the audit evidence we have obtained s sufficienm and appropriate to provide a basis for our

opinion,




Key Audit Matters

Kev audil maners are thase matiors that, in our professional fudgment. were of most s g nificance in
cur audit of the m: (jal‘“l ind AS financial statements of the corrert pertod, These matiers ware
zm'a ‘w;d nike context of our audis of the Standalone ind AS firancial statgments as a whole, and

in forming our opinion thereon. and we do not provide a separale opindon on these matters.

ey

Reporting ol key audil matters as per SA 701, Koy Audit Matrers are not applicabie o the
Company as it is an unlisied company

Respunsibilities of Management for the Standalone ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act. 2013 (“the Act™) with respect to the preparation of these Standalone Ind AS
fnancial statements that give a true and fair view of the {inancial position. financial p“rf’(;rmasicu
changes in equity and cash lows of the Company in accordance with the accounting principles
generatly ,«.Mccpu.,u in India, including the accounting Standards specified under section 133 of the
Act This msg}gnsibiiity also ineludes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable ead prudent. and design
implementation and maintenance of adequate internal financial controls, thal were (‘xpymimg
effectively for ensuring the accuracy and completeness of the accounting records. relevant 1o &
gmpamtmn and presentation o! the Stndalone Ind AS financial statements that give a true and fair
view and are free frorm material misstatement, whether due to fraud or error.

[n preparing the Standalone Ind AS financial statements, management is responsible {br assessing
the Company’s ability 1o continue as a going concern, disclosing, as apphicable, matters related to
going concern and using the going concern hasis of accounting unless maragement either intends 1o
Hyuidate the Company or to cease operations, or has no [’t"’lil\‘i@ aliernative hut 1o do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
DIOCEss.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are 1o obtain reasonable assuranee about whether the Swandalone financial
statements as a whole are free from material misstatement, whether due to fraud or error. and 0
issue an auditor’s report that ncludes our opinion. Reasenable assurance is a high lovel of
assurance. but is not a puarantee that an audit conducted in accordance with SAs will always detect
a material misstalement when it exists. Misstatements can arise from fraud or error and are
considered material it individually or in the aggregate, they could reasonably be expected 1o
influyence the ccoromic decisions of users taken on the basis of these Standzlone Ind AS fingncial

statemnents.

As part of an audit In accordance with SAs. we exercise professional judgment and maintain

professional skeaticism throughout the audit. We also:




« [dentifv and assess the visks of material misstatement of the Standalone financial statements.
whether due 10 fraud or erron, design and perform audif procedures responsive o those risks, and

abtain audit evidence that Is suificient and appronriate to orovide a basts for our oprton. The

rigk of not ¢ ;jti‘:{w‘{ﬁ'l& a roawrial misstaioment resudtimoe fromm fraud iz b 24 her than for eng f‘éﬁS&i!t;;"ig

e

o

from error, zs fravd may involve coliusion. forgery. intentional omissions, misrepresentations, or

the override of Internal control,

» Obtain an understanding of Internzl control relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances. Under section 1433 )0 of the Companies

Act 2003, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
CONPGIR.

» Lvaluate the appropriateness of accounting policies used and the reasonabieness of accounting

estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 10 events
of conditions that may cast significant doubt on the Company’s ability 1o continue as 4 g0
concerst, [ we conclude that o materia! uncertainty exists. we are reguired (o draw attention in
our auditor’s report 1o the reluted disclosures in the Standalene {inancial staterments or. i such
disclosures are inadequate. 1o modify our opinion. Our conclusions are based on the audil
evidence obtained up to the date of our auditon’s report. However, future events or cenditions

may cause the Company (0 cease 10 continue as a going concerm.

» Evainate the overall presentation, structure and content of the Standalone financial statements,
inciuding the disclosures. and whether the Standajone {inancial stalements represent the

underlying {ransactions and events in a manner that achieves fair presentation,

Materiality 1s the magnitude of the misstatements in the Standalene financial statements that.
individually or in aggregate. makes it prebable that the economic decisions of a reasonably
knowiedgeable user of the Standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the resuits of our works and (31) 1o evaluate the effect of any identified misstatements in

the Standalone financial stalements.




We communicate with those charged with governance regarding, among other matters, the planned

ant audit Ondings, inciuding any significant deficiencies

o

seope and tming of the audit and sigani

in internal control that we ilentify during our audil

We aiso provide those charged with governance with a statement that we have complied witk
relevant ethical reguirements regarding  independence, and o communicate with them all
relationships and othey matizrs that may reasonably be thought to bear on our independence, and

where applicable. related salegoards.

From the matters communiested with those charged with governance, we determing those matters
that were of most significance in the audit of the Standalone Ind AS fipancial stafements of the
current period and are therefore the key andit matters, We describe these matters in our auditor’s
report anless law or regulation precludes nublic disclosure about the maiter or when, in extremely
rare circumstances, we determing that 2 matter should not be communicated in our report because

s

the adverse consequences of doing so would reasonably be expected 1o outwetgh the public mterest

benelits of such communication.

Report on Other Legal and Regulatory Requirements

1 As reauired by the Companies (Auditor’s Report) Order, 2016 (“the Qrder™). tssued by the
Central Government of India in terms of sub-seetion {(11) of section 143 of the Companies
Act, 200130 we give in the “Annexure A™, a statement on the matters specified in paragraphs

3 and 4 of the Order, w the extent applicable.

2 As required by Section 143(3) of the Act, we report that:
{a) We have sought and obtained ail the information and explanations which to the best of our

knowiedge and belicl were necessary for the purposes of our avdit

(b} Inour opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those

{c} The Balance Sheet, the Statement of Profit and Loss. and the Cash Flow Statement dealt

with by this Report are in agreement with the books of secount




G
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i our opinion. the aforesaid Sundalone Ind AS finencial statements comply with the

Accounting Standards speci under Scction 133 of the Act read with Rule 7 of the

ies {Accounts) Rules, 200 4,

at

Chn the basts of the wrr

i representations received from the directors ag on 31st March,

2619 waken on record by the Board of Wirectors, none of the directors is disqualifed a5 on

st March, 2019 from being appointed as & direcior in terms of Section 164 (2) of the Act

With respect to the adequacy of the mternal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer o our separate Report in

“Annexure BT

With respect to the other matters w be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best

ol our information and according o the explanations given 10 us;

t. The Company has disclosed the impact of pending Htigations on its financial position in

P

its Standalone Ind AS financial statements — Refer Note 25 to the Standalone Ind AS
financial stalements. however they have not disclosed the pending litigation with
Income tax department lor the ALY 201516 amounting lo Re 4610880/~ and is

nossible impact on financial statement not reported:

i The Company has made provision. as required under the applicable law or accounting
standards. for material foresceable Josses, it any. on long-term contracts including

derivative contracts — Refer Note 28 1o the Standalone Ind AS fnancial statements,

iti. There has been no delay in transfersing amounts. required o be wansferred. to the

=

Investar Education and Protection Fund by the Company.

For JIGNESH SHAH

Chartg ed A{:c?; s

3|gnesh Shah
M No: 117121

Place: Mumbai s
Date: 31}'88{28;{9




Annexure-A To The Independent Auditors’” Report

The Annexure referred o in Independent Auditors” Report fo the members of  Kavi Commercial
Company Limited op the Standalone Ind AS fAnancial statements for the vear ended 31 March 2018, we
report that:

(1) a. The Company has imaintained proper records showing full particulars. including quantitative
details and sltuation of fixed a

b. As explained to vs, the fixed assets have been physically verified by the management af
reasonable intervals and no material discrepaneies were noticed on such verification.

¢. According to the information and explanations given 1o us and on the basis ol our examination of
the records of the Company, the title deeds of immovable properties are held i the name of the
Company.

{ii) a. The Inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonabie.

b. In our opinion and according o the explanations given 16 us. the procedures of physical
verification of inventories followed by the management are reasonabie and adequate in relation fo
the size of the company and the nature of i3 business.

<. According te the mformation and explanations given to us, the company ig maintaining proper
records of inventory. The discrepancies noticed on verification between the physical stocks and the
book records were not material,

(i1} As explained to us The Company has not granted anv loans secured or unsecured to companies,
firms or other parties covered in the register maintained under section 189 of the Companies Act.
2013 (the Act’),

(iv)  In our epinion and according 1o the information and explanations given to us. the Company has
given corperate guarantee to Bank for the credit facilities availed by other companies, refer note
ne.26 of Notes to Accounts. The company has compiied with the provisions of Section 186 of the
Act, with respect to the loans and investiments made.

(v) The Company has not accepted any deposits from the public.

{vi) As explained by the management The Central Government has not prescribed the maintenance of
cost records under section 148(1} of the Act, for any of the activities of the Company.

{vil) a. According to the information and explanations given to us and on the basis of our examination af
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues viz. income tax, sales tax. service tax(GST), duty of customs, vaiue added
wx. cess professional tax, provident fund and other material statutory dues have heen regularly
deposited during the year by the Company with the appropriate authorities. According to the
mformation and explanatiens given to us, no undisputed amounts payahle in respect of income tax.
sales tax. wealth tax, service tax. duty of customs. value added tax. goods and service tax (GST) cess
and other material statutory dues were in arrears as at 31 March 2019 for a period of more than six
months [rom the date they became payable,

b. According to the information and explanations given to us and on the basis of our examination of
ihe records of the Company. there are no dues of sales tax. service tax. duty of customs, value




(wiii)

{xiiy

{xiii)

{xiv)

{¥v)
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rot been deposiied with the

service lay %i

£ 01 Account af my

of Income G are given balow!

Natre af | Nature of | Form | where | Period  w | Amount - Demand
Siati Draes e poaring | which L Amount
amoun ’
i Retafes
The Isecome | Income Tax /| Appellate AY 201516 1 923,000/ Aad
Tax Act, 1961 | Interest | Autharity up fa |

S Commissioner’s
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. Further 1t s explained te us that Investor education pz'(%lazct%a:: furd, employes estate insurance.
wealih tax, cess, LBT. are not epplicabie to the company during the vear.

i our opimon and according 1o e information and explanations given to us. the Company has not
defaulied in the repayment of dues 10 banks. The Company has not taken any foan either from
financial institutions or from the government and has not issued any debentures,

Based upon the audit procedures performed zmd the infermalion and explanations given by the
managoment, the company has not ralsed moneys by way of initial public affer or further puhlic
offer including debt instruments and term Loass during the year, Accordingly, clause {(ix) of the
Order is not applicable.

Accurding fo the information and explanations given 10 us, ne material fraud by the Company  or
o the Company by its officers or emplovees has been noticed or reported during the course of
our audit

According 1o the information and explanations given 1o ws and based on our examination of
the records of the Company, the Campm&y %’;a% paidiprovided managerizl remuneration which
are within the limit preseribed under schedule V of the Companies Act 2013, hence the  reguisite
approvals mandated by the provisions of Section 197 read with %chgdu V 1o the Ach was
not pequired o be complied for financial yewr 201819,

in our ¢pinion and according 10 the information and explanations giveﬁ to ug, the Company is not a
nidhi company. Accordingly. clause (xii) of the Order is not appliicable

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
Standalone Ind AS financial statements as required by the applicable accounting standards.

According to the infonmation and explanations given to us and based on our examination of the
records of the Company. tre Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

Aceording to the information and explanations given 1o us and based on our examination of the
records of the Company, the {Z‘cfzzpa!w has ot entered ito non-cash fransactions witl directors or
persons comested with him. Accordingly. clause (xv} of the Order is not appijcabie.
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Report on the Interaat Finavcial Control
Act 2075 (e At

; -

43 of the Comparies

We have gudited the internad Tnancial \ﬁf3§§§3§‘3 m»* finaos
Liraited ¢ the Company’} as of 31 Mareh 201 3
Fimancial Stements of te Company for the vear ended on that date,

Munagement’s Respoasibility for Internal Finanetal Controls
The Ce:‘fzpaiz} s mapagement ix respensible for esmabiishing and maintaining internal fingocial controis
based on the internal control over financial reporting criteria established by the Company considering the
essential componeats of internal cmmﬂ stated in the ’z;xifi;mf:af Note on Audit of Internal Financial Controls

over Fimancial Reporing issued by e Institure of Chartered Accountanis of india CICATT) These
responsipilities iochude the design, implementation and maintenance of adeguate ::‘h,z nal financial conirols
that were operating effectively for ensuring the orderly and efficient conduet of its husiness, mcluding
sdherence i.O the Company™s policies, the safeguarding of its assets. the prevention and detection of frauds
and errora. the accuracy and completencss of the accounating : eccaz"siz«;q and the timely preparation of reliakle
financial infermacion. as required under the Companies Act, 20

Auditors™ Responsibilily

Our respoosibiiity i3 to express an opinion on the Company’s internal financial controls over financial
u,po riing based on our audit. We conducted our audit in accordance with the Guidance Notwe on Audit of

wernal Financtal Controls aver Financial Reporting {(the "Guidance Note™y and the Standards on Auditing,
;ﬁs:ua:ni by [CAL and dees 1 d to be preseribed under Section 143719) of the Compunies Acl. 20130 o the
extent applicable vo an gudit of ,uteuml financial cimtrm.s. hoth applicable to an audit of Internal Financial
Controds and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require thal we comply with ethical requirements and plag and perform the audit (o obtain
reasorble assurance about whether adeguate internal financial controls over financial reporting were
established and maintained and if such conrels operatzd effeciively in all material respects. Our audit
involves performing procedures 10 obtain audit evidence upout the adequacy of the internal financial
controls sysiem over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial contrels over
financial reporting. assessing the risk that & material weakness exdsts, and testing and evaluating the design
und operating effectiveness ot internal control based on the assessed risk. The procedures selected depend an
the auditors’ judgment, including the assessment of the risks of material misstatement of the Standalone
Ind AS Financial Sratements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our
audit opinten on the Company's internal financial controls svstent ever financial reporiing.

Meaning of Internal Financial Controls over Financial Repurting

A company’s intetnal financial controf over financial reporting i$ a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Swandalone Ind :«’\S
Financial Statements for external purposes in aceordance with generally accepted accounting principles. /
cempany’s internal financial control over financial reporting ineludes those policies and procedures that

{17 pertain to the maintenance of recordds that, in reasonzble detail. mccurately and fairly reflect the
ransactions and dispositions of Uie assets of the Company,

{2} provide reasonable assurance that transactions are recorded as necessary 1o permit preparation of

Standalone Ind AS Financial Statements in sccordance with generally accepted accounting
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Inberent Limitations of loterna] Financial Controls Over Financial Reporting

Because of the iwherent limitations of internal fnancial controls over fnancial reporting, including the
possibiify of ¢ (}3%’&%1(‘&1% or improper managerzent override of cantrols, malerial misstaternents due 1o ermor or
fravd may ovcur and not be detected. Also, profections of any evaluetion of the infernal financial controls
over {nancial reporting o Tuture periods are sublect 1o the risk that the mtemz! Etfzauu&; control over
frapeial reporting may become Inadequate because of changes it conditions, or that the degree of

compliznee with the policies or procedures may deteriorate.

Cpinion

in our opinion. the Company has. in alt material respects, an adequate internal foancial controls svsterm over
financial reporting and such internal financial controls over financial reporting were operating effectively as
al 31 March 20149, based on the internal control aver financial reporting oriteria extablished by the (,um?&n}f
congidering the essential componenis of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reportng issued by the Institete of Chartered Accounants of Tradia.

For JIG&ESH SHAH
{:harmréd A«cceantaz%tﬁ

1/\}:,”‘3 g
Jlgnes\h Shah

M No: 117121




KAV! COMMERCIAL COMPANY LIMITED

BALANCE SHEET AS AT 315T MARCH, 2019
CIN: U99539ME 93P LCO5251Y

Partioulars Note | As st March 31, 2018 A at March 31, 2018
No.
A |ASSETS
1 [Non-current assats
fa} Property, Plant and Equipmant 3 1678511 12,808,677
fb Fnancial Assels
{1 Investments 4 45,763,775 45,217,273
i) Tax Assels
{i} Other Nom-curreat assels 142 3,385,127 2,548,285
fif] Oeferred tax assets {net) 15h 2,607 818 2,664,755
{d} Other Non Current Assats g 980,600 -
Total Non - Currenst Assets 62,404,881 63,344,000
2 [Current assets
{a} inventories b 114,958,677 117,183,172
(b} Financiat Assets
{1} Investments 4 87,128,008 73,071,783
(i) Trade recaivabies o 239,115,561 67,610,520
{if) Cash ang cash squivaients 7 135,856,808 95,458,520
fc} Other current assets 8 16,528,235 13,974,355
Tatat Current Assets 593,584,287 371,298,498
Total Assets 6h6,983,168 434,642,498
B JEQUHTY AND LIABILITTES
I fEquity
{a) Equity Shara capmal 10 34,135,800 13,700,000
thi Other Squity 222,692,627 240,717 87
Total equity 252,827,627 255,417,887
Liabilitias
2 {Non-current liabilities - -
% {Current Habilities
iz} Finanghal Liabitites
(ii Sorrowings - -
f} Trade payabies i1 342,361,850 T AR 452
{b) Other current liabilities 12 11,799,691 £.737 859
Tatal Current Liabilities| 404,161 541 179,225,311
Total Equity and Liabilities £56,989,168 434,642,498
See accompanying notes ta the financial stetements

As per pur 1epot of even date

For Ji@es% Shah
Chaﬁe/g&ﬁu_d Agcognianiz-,
= ; YW i

/fx/ % { : 'ﬂ‘z “i
. B §

e : AT AW

Jignesh %ﬁ -

Proprietor

{Mermbership No. 1 ]?32&}?4}
Date : 71/682019

For and on behsil o the Board
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Vidya Didwanig

Director
DIN (0226734
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Raui A7 Singh
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Chief Finanzial Officer
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o

Prakash Didwania™~-,

Director

DIN: (GO223978

Place : Mumbsl
Date : 31/G8/201%



KAVE COMMERCIAL COMPANY LIMITED

Statement of Profit and Loss for the period ended March 31, 2019
CIN: U9953M 1985 P 082517

Note {For the year ehded|For the year onded
Particylars No. [March 31, 2018 March 31, 2018
I Ravenue froo: operations i3 117R06.004 720,683,086
It Other lacome 14 29,347 066 34,234,758
It Total Revenue {1+ 14 1,267,%53,071 754,917,857
iV EXPENSES
fal Costof materals consumed -
B Porchases of Stock-in-trads 15a 1,170.641,150 702,935,933
e} Chenges in stock of finished goods, work-ir-progress and stock-im-trade | 15b 2,227,502 36,407,350
f4) Emploves benetit expense 16 11.930,035 4,388,527
{e} ¥inance tosts 17 1,155,024 1,211,548
{#} Depreciation and emortisation expense 3 1,030,166 BE6, 558
{g} Dtherexpenses 15 7,308,100 6,733,066
Tetal Expenses (i} 1,195,188 971 752,627,386
W Profit/{ioss) before tax {il - 1V} 12,364,099 2,250,377
Vi Tax Expense
1) Currenttax i8¢ 1,255,000 22,4911
{2) Texn respect of earlier Yoars {182,857}
{3} Deferrad tax i8¢ £2,240 {B53,679}
Tatal tax expense (W] 1,174,433 {558,768}}
Wi Profirf{loss) for the period 10,988,666 2,549,145
VIH Gther comprehensive income
A {il ftems that will nol be recycled o profit or fass {13,579,1271 3,BB6,227
fi) isz:me tax relating to tems that will not be reclassified to prafit ar (2,530,573} 1,201,061
B i} Itemsthat may be reclassified to profit or loss
{f} income tax on ftems that may be reclassified yo profit or loss - -
IX Total cornprehensive income for the period 941,112 5535012
X Earnings per equity share:
{1} Basic 355 124
{2} Diluted 3.65 (.85

AS per gur s@art of even date
For Jsgrwshﬁ Sif:ah
Chartered z*gccmgmaﬁ* /

-
;* E}’ 1 !
Jngnesh &:han yw
Proprieter
{Membership No, 117121}

Date : 31743872019

For and o behsif of the Board

£
P o
(Wt e
Vidys Didwania
Director

DIN: 00226754

g
Ram'A. Singh
Chiel Finansial Officer

g

&
Prakash Didwaiia,
Director N
DIN: 00225978

Pace . Mumbai
Date: 314872019




KAVI COMMERCIAL COMPANY LIMITED
CIN: U99999ME 196511 CO82517

Statement of changes In aguity for the year endad March 31, 2019

a. Equity share capital

Numnber of Shares  Eyuity share capital

Balance at Apri 1, 2017 1AZ00E0 14,700,000
Changes in equity share capital during the year - -
Szfance at March 31, 2018 1,470,000 14,700,000
Changes in equity share capital during the year 1,543,500 15,435,000
Balarsce at March 31, 2019 3,013,500 30,135,000
Consolidated statement of changes in equity for the year ended March 31, 2019

b, Other Equity

QCt Retained earnings Total

Balance at Aprit 3, 2017 9,964,664 724,016,351 233,881,015
profit for the vear - 2,849,145 2,849,145
Other comprehensive income for the vear 3,886,527 - 3,886,827
Balarnce at March 3%, 2018 13,851 551 226,865,456 240,717,087
Capitalisation on issue of Bonus Shares (15,435,000} {15,435,000)
Profit for the vear . 10,989 666 10,389,666
Other tompvehensive income for the year {13,579,127) . {13,575,127)
Balance at March 31, 2018 222,464 222,420,162 222,682,627




KAV COMMERCIAL COMPANY LIMITED
CIN: TNV 98 PLOONIRLY
{ash Flow Statement as on March 31, 2019

CASH FLOW STATEMENT - INDIRECY METHOD

Particutars Yesr anded Year gnded
March 21,2018 March31,2018
Cash flows from operating activities
Wit Profit for the year befors taxes srd adiustnents 12,164,098 2,380,577
Adustments for:
Income tax expense recognised in prokl or fags
Fimance costs recognised in profit or joss 1,255,024 1,211,546
Depreciation and amortisation of non-current assels 1,930,166 BB6,658
Investment incoms racognised i profit or foss {6,136,22%) (22,545 ,443)
Uividend received {607,800) {198,300)
Gain on disposal of investment 123 503,082 {10,756,323)
Gair an disposal of property, plant and equipment - (555,037
(14,097,777} (29,706,523}
Moverments in working capital:
{ricrease in trade and other receivabies 77,677,907 160,882, 872
[increase)/decrease in inventories 2,227,502 36,407,850
Decrease in trade and other payables 224,936,132 {168 435 Daz)
Cash generated from operations 35,387,550 {852,245)
income taxes paic 1,000,000 4,724 801
Net cash generated by operating activities 36,387,950 34868 557
Cash fiows from investing activities
Payments for property, alant aad equipment - (5,036,715}
Payments to acguire financial assets {28, 185,807 -
Praceeds on sale of inancial assets 32,603,642 34,135,146
Dividend received 507.800 138,300
[nterast receivad £,136.225 22,545,843
Net cash {used in]/generated by investing astivities 1,165,259 51,846 170
Cash fows from Bnancing activities
Praceeds from borrowings - {6,000, 000}
tnterest pald 13155024 {1,211,548)
fet cash used In financing activities {1,165 024} {7,211,536)
Het increase in cash and cash eguivalernts 36,398,186 48,503,181
Cash znd cash aguivalents at the baginning of the year 89,458,621 30,855,440
Cash and cash eyuivalents at the end of the year 135,856,806 93,458,621
As per our report of even date For and oo behalf of the Board
For Jignesh Shag\ 4 o
oy ; § o
Chartered Accountanty T g
s A L J ~
o % 3 i g . = - (1:
1] Vidya Didwania Prakash Didwarh‘é\\
. \h £ ST N, . L X
Jignes MSjggﬁ:y* Wi Director Director .
Proprictor DIN: 00226754~ [NN: 00225978

(Merabership No. 117121}
Date : 31/08/2019

Rawm A, Singh
Chief Financial Officer

Piase : Mumbal
Date 1 31/DRF2019



KAV COMMERCIAL COMPANY LIMITED
CHN LRI0DORITI AL CIsERE T
NOTES TO FINANCIAL STATEMENTS AS AT 32.03.2019

1 Note - 1-{arporate information

Kavi Comumprelal Comprany Limited is engagad i business of tading in iron & Steet and malply imperts fat steal products from
various countries for resale in india,

Hote - 2 - Sigrificant Accounting Policies

i

H

et

(b}

EH

0

{e}

i secordance with the notification ssued by the Ministry of Corgarate Affairs, the Company has adopted Ind AS notified under
the Companies {ndian Accounting Standards? Rules, 2015 with effect frow Aprit 1, 20146,

Basiy of sctousting and preparation of Snancall statements

These financial statements have been sreparsd under the historical cost convention in actordance with Generally Accepted
Accounting principles in India, (except certailn finacil assests are measured at fair market value 3t the end of zach reporting
period | applicable Accounting Standards prescribed under section 133 of sormpanies act 2023 [Act} read with cornpanies
fArcounts) Rules 2015, and cempanias {(ndisn Accoutting Standards) amendment ruies 2016, except for payment of Bonus,
teave Salary, Gratuily etc. ta employess. The accounting policies followed in these financial statements are same as those
followed in the finantial statements for the yeer ended 31st March 2018, except wherever specially stated.

All assets and labiitties have been classified as current and non-current a5 par Company's normal operating cydle and ather
critesfa set cut In the Schedule i of the Companies Act 2013, Based on the npture of services rendered by the Company and the
time hetween the cost incurrad for rendenng the services and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current and non-gurrent classification of assets and Habilities.

i3 Saies revenue are recognized when goods are invoiced or dispateh to customers,
{#}  Income from Investrnents is recognized when right to receive payment is established.
i} Interest mcome is recognised on @ tirme proportion basis based on the amaunt cutstanding aed the rate appicable.

Provesty, plant and eguinment ang Depreciation/Amortisation:

{i}y  Property, plant and equipment are stated at cast, net of recovershia taxes, trade discount and rebates less secumulated
depreviation and impairment fosses, if any. Such cost includes purchase price, borrowing cost and any cost directly
attributable to bringing the assets 1o its working condition for its imended use, net charges on foreign exchange contracts
and adjustments,

i} Cepreciation is provided on Wrirten Down Value {“W.DLV"} method, on basis of useful fives prescribed in Schedule il to
the Companies Act, 2013, except on office premises at New Dethi s sartiad at historical where no depreciation has been
provided. Losses arising from the retirement of, and gain or losses arising from disposal of tangible assets which are
carried at cost are recognised [n the statement of frofit and Loss,

[if  Depreciation on additions to Property, plaat and equipment 15 provided on a pro-rata basis from the date of acquisition
or instaftation and in the case of new profect, from the date of coniencement of commercial wroduetion. Depreciation
on assets sold, discarded, demalisned or scrapped & provided up to the date on which the said asset is sold, discarded,
demoiished or scrapped.

nvantories
ferms of inventories are measured ot Jower of cost and net realizable value after providing for obsolascence, wherever

considered necessary. Cost of invertories comprises of cost of purchase, cost of conversion and other costs including
manufaciuring overheads Incurred In bringing them to their respective present locaticn and condition. Net realizable value s
the estimated selling price in the ordinary course of business based on market price at the reporting date and discourded for
the tire value of money if material, less estimated costs of completion and estimated costs necessary o make the sale.

Hnancial Assets

A, laitial recognition and measurement
All firancia! assets and labifities are Initiaily recognized at fair velue. Transaction costs that are directly attributabie to the
acquisition o issue of financial assets and financial Habilities, which are not at fair value through profit or foss, are
adjusted to the falr value on Initial recognition. Purchase and sale of financial assets are recognised using trade date
accounting.




KAV COMMERCIAL COMPANY LIMITFD
CIN: USSSSMEL 985 PLOOR LY

NOTES TO FINANCIAL STATEMENTS AS AT 31.03.201%

4]

(hi

{}

B. Subsenuent messurement

s} Flnancial assets carried at amoitised ost JAC)

A financial asset is megsured at amortized cost i & is held within o Busingss mode! whose objective is to hold the asset in
order to coltect contractual cash flows and the centractund terms of the financial aese? give rise on specified dates to cash
flows that are solely nayraents of principal and interest on the princips! smount putstanding,

b Fiaaackal assets ot flr value through other comprehensive income [FVTRCTH

A financial asept is measirad 5 FVTOL B 4 held within 2 business model whose objective Is achieved by both coflecting
contractual cash flows and selling financlal assets and the contractusi terms of the finangial asset give rise an specified
dates to cash flows that are solely payments of orincipa] and intaeest on the pringpa! smount outstaading.

¢} Financial assets at fair vatuz through nrofit or loss {FYTPL)
A financial asset whicls 1s not chassified in any of the sbove categories are measured 38 FVTRL,

Linl

'mpairment of financial assels
in accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (EUL) medel, for evaluating impairment of
financiad assets other than those measured at fair vaiue through profit and loss (FVTPL).

Finance costs
Bofrowing costs inciude exchange differences arising from foreign currency borrowings fo the sutent they are regarded as
anadjustraient to the interest cost. Borrowing costs that are directly stributable to the acguisition or construction of qualifving
assets are capitalised as part of the cost of such assets. A qualifying asset 's one that necessarily takes substantial period of Ume

to get ready for its intended use,

Interest income earnad on the temporary investment of specific borrowings pending their expendifure on gqualifying assets is
dgeducted from the horeowing costs efigibde for capiisiisation,

All other borrowing costs are charged to the Statement of Frofit and Loss for tha period for which they are incurred,

Foreign Carrengy Transactions:

The Company's finaacial staternents are presented in INR, which is also its functional currency,
Transactions and balances: Transactions in forelpn currencies are initially recorded by the Cornpany at functional currency spot
r3tes at the date the transaction first pualifies for recognition.

Monetary assets and liabilities denominated in foraign currencies are translated at the functionsl eurrency clozing rate of
exchange a1 the reoorting date.

Nan-rmonetary items that are measurad in terms of historical cost In a foreign currency are transiated using the exchange rates
at the dates of the initial transactions. Non-monetary iterms measured at fair value in a foreign currency are transiated using the
exchangs rates st the date when the falr value & determinegd, The galn or loss arising on transiation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item {ie,
transhation differences on ems whose falr value gain or loss is recognised in 001 or statement of profit or foss are also
recognized in OO or statement of profit or loss, fespeciively}

The preperation of finandal stetements reguires managerment to make certain estimates and assumptions that affect the
amounts reported in the fnanclal staterents and notes thereto. Difference between actual results and esthmates are
speograzed In the geriod in which they materialise,

Provision for Current Tax and Deferred Tax:
Provision for current tax is made after taking into consideration henefits admissitie under the provisfons of the Income Tax Act,
1961, Deferred tax resulting from “timing difference” between book and taxable profit is accaunted for using the tax rates and
laws that Wave been enacted or substaniively enacted 25 on the balance shest date. The deferred tax ssset iz recognized and
carrig forward only to the extont that there s a reasonabie certainty that the assets will be reslized In futuce.




KAV COMMERTIAL COMPANY LIMITED
CEN: USMONEII8SFLOGRS1Y

HOTES TG AINANCIAL STATERMENTY AS AT 32.03.701%
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Eantiogent Lishitides

Landlities wiich are meterial and whote Rdure outcome cannat be ascertainad with reasonabis cerfainty a2 freated 25
contingent and disciosed on the nodes 1o actounts,

Impaivment of Assets

Ars assets is traoted as impalred when the carrylng cost of assets excoeds s recoverable value, An dmpaiement foss is charged to
the Profit and Loss Actount in the vear in which an ssset is identified a8 impsired. The impairment foss recogmized in grior
soooUnting periods is reversed If thare has Baen change in the estimate of recoversbie amouat,

Emplovees Retirement Benefits

Provident Fund Contribution are made 25 per a defined contribution scheme and the contribution of Company is charged to
Profit and Loss account of the year when become due. The Company has ne other obfigation other than to contribute and
deposit the contributipn to respective authoritias. Gratuity and other retirement benefits pavable to amployens are actounted
in the year of its actusl payment.

farming Per Share
Basic sarnings per equity share Is computed by dividing net profit after tax by the weighted average sumber of equity shares
outstanding during the year.

[Bluted carnings per #quity share is computed by dividing adjusted net prafit after tax by the aggreeste of weighted average
number of equity shares and dilutive potential equity shares during the vear, For the purpose of caleulsting difuted earnings per]
share, the net profit ar loss for the period attributable to egulty shareholders and the welghted svesage number of shares
outstanding during the period are adiusted for the effests of sil difutive potentia) equity shares.




KAVI COMMERCIAL COMPANY LIMITED

CIN: UO09SMILI 9SS PLOORESTY

Notes to the financal statements for the vesr anded March 34, 2018

Note No. 3 - Tangible Atsats

[Deseription of Assels Buildings Computers Vehicles Total
i, Gross Block
[Batance as ot 22 March, 3017 £A474,000 - 4,556 425 11038425
Additions 62,712 5.97%.06G7 £,035,719
Dlsposais £3.332.3271 3,332,377}
#afance Bs at 33 March, 2015 474,000 62,712 7,198,105 13,734,817
Additinns -
Bispogals -
Ralance as at 31 March, 2019 §.473,006 $L 717 7,148,105 12,734,817
it Accumulated depreciation and imoairment
Bodance as at 31 March, 2037 3 165 846 3,166 845
Depraciation / simortisation expense for the vear 17,805 858,753 886,658
iminated on disposal of assets {7,827 364} {2.927,364}
Balance as at 31 March, 2018 - {7,308 1,108,235 1,146,140
l%@:acéegim 2 amoriisation expenss for the yeae - 28,300 1.901 BGE 1,930,368
Efirminated on disposs] of assets - -
§83Ea:sce as at 31 March, 2018 - 46,205 3.010,101 3,056306
Net block {-i}
Balante as ot 31 Muarch. 2018 BA74 000 A8 507 4,188,004 10,678,511
Bolance os gt 33 Muorch, 2018 6,474,600 44807 8,089,870 12,608,677




KAV COMMERCIAL COMPANY LIMITED

Notes to the finencial statements for the yvear snded March 31, 2019

CIN: U9999UMIEIOBSPLO082517
A - Invesyment

Aggregate amount of impairement in valie of investments

Particular As 5t March 31, 2019 ~ Agat March 31, 2018
(2154 Amounis® Amounts® ary Armouris® Amounts®
Currant Non Current Lurrant Non Current
A. [nvestments Carrigd at fair value through OO
1. Quoted lnvestients (specify whethee fully pald or portiy poid}
investoents in Equity instruments of
NAT LY. X . . Q?E,Q%Jl 27,531,000] .
Navartis lnlia Ltd. 14,0636 9,621,774 . 14,830 8,590.56¢ -
Adlabs Entertaiment Ltd. 45,600 57,750 - 45,500 2,054,750 .
Jindal Steef & Power 137, 50,600 8,877,500
Steel Authority of indio Ltd, 1000008 5,370,000
TV18 Brogdeast Limited 200,000 7,100,000
HBL Power Systerns Ltd TO000E 1778000
1. Ungquoted Investments {sil fully poid)
Irvestments in Equity instruments of
Associgtes
Wira] Properties Pvt. Lid, 12,700 -| 43773835 12,700 -} 43312438
Others
Nirbhoy Holdings Pet. Lid. 56,0004 - 923 403 56,0040 - 425,800
. Gupted investments {fully poid}
investments in Mutual funds
UT! Egquity Fund {Formerly UT! Mastergoin 1892] lﬁ_ﬂe}ﬁi “ 1,064,700 10,000 ~ 877,937
HDFEC Cosh Menugement Furd 45701 17,676,783 - 8,695 34,855 464 “
HOFC Liguid Fund 5.544) 20,221,983
Birle Sun Life Cash Plus-Reg-Growth 53,783 16,024,218 - - -
TOTAL INVESTMENTS CARRYING VALUE 621,627 #r1z8008] 45,753,728] 413,425 73,071,783]  453217.273
Other disclosures
Aggregate amount of guoted investments 87,128008]  1,064,700] 73,071,783 577,937
Aggrogate amount of unquoted investments 44,699,028 44,239,336
Aggrepate amount of Market value of investments 87,128,008) 45,783,728 73,071,783] 45,247,273




Kavi COMMERCIAL COMPANY UMITES
CIN: UBS99METI 985 PLOBR2SLY

Notes to the finandal statements for the year ended March 33, 2019

Note - 5: Other Non Current Assets

|Pacticutars As at Misrch 31, JAG ot March 33,
2012 2018
Deposit With Cestat For Filling Appeo! S0 -
350,000 B
Note - 6 nwentories
Particulars As at March 31, |As at Mareh 31,

2019

2018

Etack-in-trade of poods ccquired for frading

(1} st 14,955,677 117,183,179
{2) Less: Provision “ ~
114,855,577 117,188,179
Noie « 71 Cash and Lysh Equivalents
Particetars As at March 31, |As at March 31,
2014 2018
Cash and Cash Equlvalents
Cashin hand 52173 58,950
Balanees in seheduled banks in cuttent account 10869076 9,674,763
Term deposits 50,109,000 39,855,1%}
{original maturity less than 3 months)
{rhor Bank Balantes
Term dagosits {oviginal maturity more then 3 months 64,840,357 24,858,597
bt lass than 12 months)
135,856,806 99,458,621
Note - 8: Other turrent assets
Particulars As at March 31, {As at March 31,
2019 2018
Trade advances 3,433,988 1,968,108
Gther advances 4,405 453 265,208
Custors [Duiy/rine! Refund Heceivable 513,168 §13,163
GST Setoff recaievabie 8.474,825 151,127,530
i6.524,235 13,974,395
Nopte - 9: Trade receivables
Particulors As at March 31, 2019 £ at Niarch 31, 2018
Current Non Current Carrent Non {urrant
Unsecured, considered good
Trade recelvables outstanding for a period of more than & 21,442,927 - 23,750,808 -
manths from due date
Dther Trade receivables 317,672,584 - 43,859,612 -
TOTAL 239,115,561 - 67,610,520 -
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KAV COMMERCIAL COMPANY LIMITED

CIN: U9999an I 85 PLONREETY

Notes to the financial statements for the year ended March 31, 2019

Note - 10: Equity Share Capital

Particulars As at March 31, | As ot March 31,
2018 2018

Authorised:
35,00,000 Equity Shares of Rs.10/- each, 35,000,000 17,500,000
Issued, Subscribed and Fully Paid:
3013500 Equity Shares of Rs.10/- each, fully 30,135,000 14,700,000
paid
Total 30,135,000 14,700,000

Particulars Year Ended Year Ended
March 31, 2019 | March 31, 2018
{Opening Balance 1,470,000 1.470,000
Fresh issue - -
Bonys issue 1,543,500 -
ESOP - -
|Closing Balance 3,013,500 1,470,000

(i) Rights, preferences and restrictions attaching to equity shares:
The Company has anly one class of equity shares having a par value of Rs.10 per share. Each Shareholder is eligible

for one vote per shares held,

{5ii) Details of shares held by each shareholder holding more than 5% shares:

fi} Recanciliation of the number of shares outstanding at the beginning and at the end of the period,

Class of shares / Name of shareholder As at March 31, 2018 As at March 31, 2018
Number of shares] % holding in that | Number of % holding in
held class of shares shares held that class of
shares
Smt Veenaz Subhas Basu 307,500 10.20 150,000 10.20
#r. Kailash R. Didwania ISR, 750 11.80 175,000 11.80
Mr. Prakash R. Didwaniz 358,750 11.80 175,000 11.90Q
M/s. Vira] impex Pyt lid, 205,000 6.80 100,000 6.80
M/s. Nirbhay Holdings Pyt Ltd. 205,000 5.80 100,000 6.80




KAVI COMMERCIAL COMPANY LIMITED
CIN: U99999MM 1985 PLOCOR IS LT
Notes to the financial statements for the year ended March 31, 2019

Mote - 131: Trade Payables

Particulars As 3t March 31, 2015 As 2t March 31, 2018
Current Non Current Current Non Current
Trade payabie for poods & services 382,381 850 - 170,437,452 -
Total trade payables® 392,361 850 - 170,487,452 -

* Covered under 18

Note - 12: Other Liabilitios

Particulars _As pt March 31, 2019 As at March 31, 2018
Current Non- Currant Current Noa- Current
a. Statutory dues I
- taxas payable {cther than income taxes} 2,585,271 - 255,238 -
. Others
- Employee benefit payables - - - -
- Gthers payahles 9,204 420 - 8,482,721 .
TOTAL OTHER LIABILITIES 11,799 681 - 8,737.55% -




KAVI COMMERCIAL COMPANY LIMITED
CIN: 99991985 FLO082517

Notes 1o the financial statements for the year ended March 34, 2019

Mute ne -13 Revanue from Uperations

Particutars For the your saded For the year ended
31 March, 2018 31 March, 2018
Sale of products comprises:
Traded gogds
Hot Redled Stee! Sheet/Colls 41%, 251,786 578,739,520
{old Rolied Shest/Coils 114,333,481 65,712,168
Hot Rofied Steel Platey 641,174,288 275,226,403
Hot Rolled strigp 2246427 -
Total - Sale of products 1,178,006,004 720,683,088
Mote na -14 Other lncome
Particutars For the year ended Fur the year ended
33 March, 2019 31 March, 2018
interest income on financial assets 3t amortised cost
On Fixed Beposit with Banks 8748751 4824782
Qn loans . -
From Customers 387474 17,720,661
Dividend Income oo eguity nstuments 537 800 198,300
#et Gain / {ioss) on sale of invesiments in Mutus! Funds Wnits 11,580,012 4,842 680
Het Gan [ [Loss) on sale of investments in Sharas 11,023,030 5,913,644
et Gain / {Less) on sale of property, plant snd equipment - £55,037
Sundry Leibiities Written Back “ 139,664
‘Total Other income 3,347,066 34,234,76%




KAV COMMERCIAL COMPANY UIMITED
CIN: U99999MEI985 11 CO82517

Notes to the financlal statements for the year ended March 31, 2013

Note 130 Purchesses of stock-in-trade {traded goodsh

Particutars For the year ended Foo the year endad
31 March, 2019 31 March, 2018
irport Purchases 1087 328 H30 SE3,7THLERT
Locat Purchases IR.653,0%7 53,535,785
Custamt Duty Paid (Nat of 4% Additionat Duty Refundabiet - 31,134,168
ireport gther direct overheads 37,253,952 17,946,289
Other dicect expenses 7,365,491 37,601,056
Terkat 1,.170.641.150 702,939,933
Mote 15.b Chaages in inventories of finished goods, work-in-progress and stock-in-tradas
Particutars Far the year ended For the yesr ended
31 March, 2019 31 March, 2018
inventgries at the end of the vear;
Stock-in-trade 134,855 677 117,183,173
Inventories 3t the bagiening of the year:
Stock-in-trace 117,183,179 153 850,524
Nat {increase) / decrease 2227502 36,407,350




KAVH COMMERCIAL COMPANY LIMITED
CIN UB9S9aR 1985 PLCIRRT Y
Notes to the financial statements for the year ended March 33, 2019

Note no -16 Employer Benefits Expense

Particulars For the year endad | For the year ended
33 aﬂwg reh 7019 31 pdarch, 2018
Saizries and wages and hons
Directars' Remunaration 00,000 1,200,000
Swury Paid 1,584 588 1,352,000
A, SHEZA82 FAZLLE
Medical Allowanee 417,206 371,281
Cooveyance Allowantce 426,482 A7134%
Bonus and Lewve Salary F11773 Ah4,417
Employers contribution to PE, 106,758 80,302
Total Employes Bonefit Expanse 11,930,030 4,388,927
Note no -17 Fisance {ost
Particttars For the year ended | For the year ended
33 March, 201 31 March, 2018
{n} interest axpense on barrowing from banis 25,380 57,292
{5} Other borrowlng cost B47 458 1,000,000
{ei #ank Charges 282,248 154,354
{d} interast on tax liability 35 -
Total finance costs 1,155,024 1,211,546
Note no -18 Other Expenses
Pacticulars For the year eaded | For the year ended
31 March, 2019 31 March, 2018
Repairs and maintenance;
Batldings 108,004 108,000
Cerumnissinn & Brokerage on Salas 4,767,612 4,416,567
Danation 106,000 B
Sundry Expenses 385,182 455,885
Traveling Expensesy 24,430 4R7 380
fincluding Foreign Troveling Rs.Nil/- (Previcus Yeur Re.226132/-}
egal and other professional costs 1,514,135 835016
Motor {ar Fxpensas 214,068 327,187
Teleghone & Internet Charges 7,307 27,558
Convevance Expenses 206 B
Printing & Stationacy 5,500 %,770
Advertisernent, Fromotion & Selling Expenses 2,822 2,688
Postage & Courier Charges 7.230 3434
Auditors remuneration and out-of-pocket experses
i} As Auditors 73508 73,500
fv}  For Other servicas 18,000 10,000
fvil  Auditars out-of-pocket expenses - -
Totat Other Expensas 7,305,100 6,793,068




KAV COMMERCIAL COMPANY LIMITED
CIN: UGA99SME 105 CO8251Y

Notes to the financial statements for the year onded March 31, 2018

18a. Income tax assets and Habllitdes

&5 ot Mareh 31, 2819 Ax ot March 34, 3018
Pariicutars Cuergnt Mon. Cerrent {  Gurvetd | Mo Corrent
Other Nom-current assety
Income tax assets { Met)
Advancs income-tox (Net of provision for tewation: 5,365,127 3,848,295
Tota) - 2,385,477 - 2,848,095
195 Moversent of Deferred Tax
For the Yesr ended 31 pMarch 2019
Particudars Dpening | Recopnised in | Recognised | Acquired in Othars Closing
Batante  |profitandloss] e OQ Business Balance
Lombination
Tax effect of terns constituting defersed tax assets
Bepracistion 360,257 {203,358} 463,650
Carryforwiard Tax Loss 2,409,403 305,614 2,103,385
Deferred Revenus Expendityre JE 40,436
Mot Tax Asset {Lisbilities) 2,565,755 62,240 - - - 2,607.51%
For the Year ended 31 March 20185
Barticulurs Opening Recogrised in | Recagnised | Acquired i Dthers Clpsinrg
Bajunce prafivomd e x) Busipess Balarce
Less Lembingtion
Yoxeffect of ttems constituting deferred fox assets
Depracistion 8,754 134402 260,352
Corrvforwerd Tax Lass 1423397 f9RG R Atk ann
Net Tax Asset fLiabilities] 1,818,075 gse7sl . - T b OB TSR |
I
Note - 189¢: Current Tax and Deferred Tax
(o) Income Tax Expense
Particulars Total
Forthe year | Forthe yesr
eaded ended
31 March, 31 March,
2018 2038
Cirrent Tax:
Current income Tax Charse 1,295,000 252,911
Adizstments In roseact of prior years {182, 867.00) -
Deterred Tax
in respect of current year origination and reversal of 62,240 [B51,679)
wmporary differences
“Total Tax Expense recognised in profit and loss svrount L AAraana {558, 768)
Nete - 19d: Numerical Reconcifiation between average effective tax rate and applicable tax rate :

Particulars As at March 31, 2019 As at March 31, 2003
Amgunt Tax Rate fnount Tax Rate
Profit Before tax from Continuing Operations 12,164,005 2,250,377
Incame Tax using the Compzny's dornestic Tex rate 3,384,052 2782% 707,728 30.90%
Tax Effect of !
~ Mer deductible Expenses - - ~ B
- income Taxabie at different rates -LATORFY -1E% 506576 222N
~ Tax - Exempt incame ~LEI3RI0 -8 25% -B1375 2 68%
- Tax Inzentives and concessions - - - D405
- Provision for interest on Tax Fayable 132 911 - - 0.00%
- Disallawance of 144 27ARE8 2255 IFETLL 12.27%
Changes in recognised deductible temporary differenoes E2E24 ~3.1834 -125604 -5 48%
Income Tax recognised In PRL from Contiauing Operations 1,295,600 9.55% 242,911 12.09%
{Effeciive Tax Rate}
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KAVI COMMERCIAL COMPANY LIMITED

CTN: UG Iv 988 PLOOEDSTT

NOTES TO FINANCIAL STATEMENTS 45 AT 31.03.2015

2

21

b4

23

24

25

26

27

28

28

30

Letters of Confirmation in respect of ipang aned advances given by the Company, Sundry Creditors and Debtors till date
have not been received and as such these batunces are sabject to confirmation.

The Warking Capital limits from Banks are secured by first charge on all the current assets of the Company, present and
future, book debts and receivables, personal guarantee of Directors and Corporate guarantee from Companies in which
Sirectars arg interested.

Based on inforration avaifable with the Company, the balance Re.pi Frevious Year Rs. Hii} due to micro and small
enterprises registered under the Micra, Smal and Medium Erterprises Developmeant Act, 2006 (MSME).

Spending in Foreign Currency 201818 201748

{a] Walug of Imports (Traded Goods] 1.314,783,506 S82,088 782

{b} Foreign Travelling 172,041
1,314, 783,500 583,207,823

Foreign cufrency exposures that are not hedged ;

{al Against import of trading goods Lss Nil 2,615,641

Custont {Duty/Fine) Refund Recelvable
@} The Company has claimad and accounted Rs.5,13,165/- in earfer years being duty refund recelvatie on the short

landing of imported good, Said claim is pending with Custom authorities.

Contingent Liabilities:
ta} The Liability for Letters of Credit aggrepating to Rs. 2307.97 Lacs {Previous year Rs.2956.34 Lacs | opened are not

pravided for, 25 thair future outcome 15 not ascertainable,

{b} The campany is one of the party for totsl Corporate Guarantees amounting 1o Rs 18500/- iscs [Previous year
Rs. 18500/ lags] given 1o & Bank for credit facilities given to other group companies in which Directors and their
ralatvies are nterasted.

Fair vafue of vvestments in un-guoted equity shares are derivad by networth method {Le. Networth of the company
devided by total number shares)

No Deprecigition has been provided m respect of office premisas at New Delhi as Company expects appreciation on the
same. As per the rates provided under Schedule |l of the Companies Act’ 2013, depreciation an it would have reduced
tha the profit for the yesr by Re.3158284/-,

Trade payatles denominatad in foreign currency at the year end are retranstated using the exchange rate prevaiiing at
the reporting date except for the iterms which are covered by forward exchange contracts. ltems covered by forward
exchange contracts are stated at forward contract rates. Due to the sbove acounting treatment, Habllity of Rs
356,13,097/- {Previous year Rs.Nill under forward contrast is included in trade payables, Premiurm or discount arising at
the inception of a forward exchange contrast il the date of forwand contract are amortised a2 expenss Or Ncome over
the jife of the contract,

The Company is primarily engaged in the business of Trading. As such, there is not separate reportable segment as por ind A5 168
“Dperating Segment™ issusd by MCA
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KAVI COMMERCIAL COMPANY LIMITED

TN USHRSMELLIRRILCORIRTY

NOTES TO FINANCIAL STATEMENTS AS AT 31.03.2015

31 Related party disclosures:

{2} Parties with whom the Company bas entered into transaction dusing the vean
Kay Management Persotine]

Associates
Wirgj impex Pyl 136,
Vinayags Maripg Petro 134,

Mr, Prakash Didwunia
Mrs. Vidye Didwania
by, Sohan Singh

Br.Tarzknath P Gupts

Mr. Ram A, Singh
Ms. Deapika Undhag
Ms. Lalita &, Boran

& their ralativey:

b} Transaction carried out with releted parties refarred in {8} sbove, inordinary course of business:
Koy
Managernent
Nature of Transaction Associates Personal & their relatives: Total {Rs. in lacs)
Purchase of traded goods - 300
{Previous year) {452,501 {45250
Remuneration paid 33.13 93.15
{Pravious year! {26.86} {25.86]
Corporate guaranieses given 18500.00 18500.80
{Pravious vear] {18500.00) {18500.00%
g Disclosure in respect of material transactions with related parties during the yesr incluged in {b) ehove -
Year ended Year enged
31.03.2019 31022018
{Rs, in lacst {Fs. irriarst
Purchase of traded poods
Vingyage Marines Petro Limited, - 452,50
Corporate guarantees given
Vira] impex Pvt U, 11,000.00 31000.00
Vinayaga Marine Petro Ltd, 7,500.00 7500.00
32  Earning Per Share
2018-1% 2017-18
Profit after Tax 10583666 2342345
Nos. of Equity Shares Fully Paid 3013500 1470000
Earnings per equily share Basic 3485 154
383 0483

Earrings per aquity share Diluted

Company's profitability during current fiacisl yesr 2018-19 is marginaily better 35 compared to previous yesr Z017-18 inspite of
volatiiity in steel prices and exchanhge fluctuations losses in foreign currency.

33 Sensitivity Analysis

The following tables demanstrale the sensitivity to @ ressorakly possitie change in LISD exchange rates, with all other variables

held constant.

The Company's expasure 10 foreign currency changes for gl other currendies is nut material

particudars

Decrease

3,887 488

increase

[3,887 488}
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KAVI COMMERCIAL COMPANY LIMITED

CEN: L9999MH SRS PLCORIELY

NOTES TO FINANCIAL STATEMENTS AS AT 31.03.2019

34 Previous year's figures have been regrouped/rechssified wherever necassary 1o correspond with the zurrent year's

classification/disclosure.
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